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Industrial Bank Co., Ltd.
Announcement on Increasing Capital for Wholly-owned Subsidiary
The board of Directors of the Company and all directors guarantee there’s no false account, misleading statement or material omissions of the announcement, and will be jointly and severally be responsible for the truthfulness, accuracy and integrity of the announcement.
Prompt of Important Content:
· Subject of capital increase: Industrial Bank Financial Leasing Co., Ltd. (Hereinafter called as “IB Financial Leasing”)
· Amount of increased capital: RMB 2 billion.
· Special Risk Warning: This capital increase does not constitute a related transaction or major asset restructuring of listed companies.
I. Overview of Capital Increase
(1) Capital Increase
In order to enhance the capital strength of the wholly-owned subsidiary IB Financial Leasing, support the development of its business, the company plans to increase the capital of IB Financial Leasing by RMB 2 billion in 2017. After this capital increase, the registered capital of IB Financial Leasing will increase from RMB 7 billion to RMB 9 billion.
(2) Review by Board of Directors
This capital increase has been reviewed and approved in the 4th meeting of the 9th Board of Directors of the company. According to relevant provisions in the Articles of Association of the company, there is no need to submit this capital increase to the general meeting of the company for deliberation.
(3) This capital increase does not constitute a related transaction or major asset restructuring defined in the Measures for Administration of Major Asset Restructuring of Listed Companies.
II. Basic Information of Capital Increase Subject
IB Financial Leasing is a nationwide financial leasing company fully funded and established by our company and approved by the China Banking Regulatory Commission (CBRC). It was officially opened for operation in September 2010. By the end of June 2017, its registered capital was RMB 7 billion, and the place of registration is Tianjin Economic and Technological Development Area. Its business includes financial leasing, transfer and acceptance of financial leasing assets, fixed-income securities investment and other business approved by CBRC.
According to the result of audit performed by Fujian Huaxing CPAs, by the end of 2016, the total asset of IB Financial Leasing was RMB 117.72 billion, the net asset RMB 10.435 billion; the business income of 2016 was RMB 2.75 billion, the net profit RMB 1.38 billion.
By the end of June, 2017 (not audited), the total asset of IB Financial Leasing was RMB 135.374 billion, the net asset RMB 11.411 billion; the business income of the first half of 2017 was RMB 1.463 billion, the net profit RMB 963 million.
III. Influence on Listed Company
This capital increase is helpful for IB Financial Leasing to enhance its capital strength, increase market competitiveness and influence, consolidate market position, further our professional operation capability as a group, and thus increase the comprehensive operation performance of the group. This capital increase will not impair the benefits of the company or all shareholders, and will not impose adverse influence on the current or future financial condition of the company.
Hereby Announced.
Board of Directors of Industrial Bank Co., Ltd.
August 30, 2017     
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