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Industrial Bank Co., Ltd.’s
Announcement on Changes in Accounting Policies
The board of Directors of the Company and all directors guarantee there’s no false account, misleading statement or material omissions of the announcement, and will be jointly and severally responsible for the truthfulness, accuracy and integrity of the announcement.
Important notes: 
((The accounting policies related to financial instruments were changed on January 1, 2019 and are expected to have a wider impact on the company's financial reports. 
I. Outline of This Changes in Accounting Policies 
In 2017, the Ministry of Finance promulgated in seccession the revised Accounting Standards for Business Enterprises No. 22 - Recognition and Measurement of Financial Instruments, Accounting Standards for Business Enterprises No. 23 - Transfer of Financial Assets, Accounting Standards for Business Enterprises No. 24 - Hedge Accounting and Accounting Standards for Business Enterprises No. 37 – Financial Instruments Presentation and other accounting standards for business enterprises (hereinafter referred to as “New Financial Instruments Standards”), and requires enterprises listed in China to implement them on January 1, 2019.
The 14th meeting of the 9th Board of Directors of Industrial Bank Co., Ltd. (hereinafter referred to as the “Company”) reviewed and approved the Proposal on Changes in Accounting Policies and agreed to change the accounting policies of the company in early 2019 according to the above accounting standards. The Q1 report begins to disclose the financial statements in accordance with the requirements of the new financial instrument standards since 2019.
This changes in accounting policies do not need to be submitted to general meeting of the Company for review.
II. Specifics of This Changes in Accounting Policies and their Impact on the Company 
After the implementation of the new financial instrument standards, the initial classification and measurement attributes of financial asset needs to be determined according to its characteristics of contractual cash flow and its business model, and to be divided into financial assets measured at amortized cost, financial assets measured at fair value and changes of which would be included in other financial assets of comprehensive income, and financial assets measured at fair value and changes of which would be included in current profit and loss; the provision for impairment losses of financial assets is changed from the incurred loss method to the expected loss method, and the scope of provision is expanded; In terms of hedging accounting, the conditions of eligible hedged items and  the scope of hedging instruments were expanded, the quantitative standards and retrospective testing requirements for effectiveness testing were eliminated and replaced by qualitative testing that focuses on economic relations; a hedging relationship rebalancing mechanism is introduced; and financial instrument disclosure requirements are adjusted accordingly.
According to the new financial instrument standards, companies do not need to restate the previous comparables, but should make retrospective adjustments to the retained earnings or other comprehensive income at the beginning of the period. The adoption of the company's new financial instrument standards will result in reduction of the retained earnings by 5.361 billion yuan on January 1, 2019, and increase of the other comprehensive income by 611 million yuan, which will cause reduction of shareholder's equity attributable to the parent company by 4.75 billion yuan.
III. Concluding comments of independent directors and board of supervisors
The company's independent directors and the board of supervisors agreed to the company's current accounting policy changes, and believe: This accounting policy change is a reasonable change according to the relevant documents of the Ministry of Finance. It complies with the relevant regulations of the Ministry of Finance, the China Securities Regulatory Commission and the Shanghai Stock Exchange and other regulatory agencies. It can objectively and fairly reflect the company's financial status and operation results and is in line with the interests of the company and the shareholders. The review procedures for this accounting policy change are in compliance with relevant laws, regulations and the company's articles of association.
IV. Filing Documents 
(1) Resolution of Board of Directors; 
(1) Resolution of Board of Supervisors; 
(3) Independent opinions of the company's independent directors on changes in accounting policies.
Hereby Announced.
Board of Directors of Industrial Bank Co., Ltd. 
April 30, 2019  
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