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Industrial Bank Co., Ltd.
Announcement on Engaging An Accounting Firm
The board of Directors of the Company and all directors guarantee there’s no false account, misleading statement or material omissions of the announcement, and will be jointly and severally responsible for the truthfulness, accuracy and integrity of the announcement.
 Prompt of Important Content: (
(( Name of the accounting firm to be hired: KPMG Huazhen LLP (special general partnership)
I. Basic information of the accounting firm to be employed
(1) Organization information
1. Basic Information
KPMG Huazhen LLP was established in Beijing on August 18, 1992. On July 5, 2012, it was approved by the Ministry of Finance to be converted into a special general partnership enterprise. It was renamed KPMG Huazhen LLP (hereinafter referred to as "KPMG Huazhen"), which has obtained an industrial and commercial business license on July 10, 2012, and officially started operations on August 1, 2012.
KPMG Huazhen is headquartered in Beijing, whose registered address is 8F, No. 2 East Office Building, East Plaza, No. 1, East Chang'an Street, Dongcheng District, Beijing.
KPMG Huazhen's business scope includes: reviewing corporate accounting statements and issuing audit reports; verifying corporate capital and issuing capital verification reports; handling audit businesses in business mergers, divisions, and liquidations, and issuing related reports; annual financial and final accounts audit of capital construction; agency account; accounting, tax and management consultation, accounting training; other businesses prescribed by laws and regulations.
KPMG Huazhen currently has 12 branches in Shanghai, Guangzhou, Shenzhen, Chengdu, Xiamen, Qingdao, Foshan, Shenyang, Nanjing, Hangzhou, Tianjin and Xi'an. Since its establishment in 1992, KPMG Huazhen has not undergone any merger or division, and all its branches have been set up by itself.
KPMG Huazhen has established a complete quality control and internal management system, and has implemented substantive integrated management of headquarter and branches in all aspects of technical standards, quality control, human resources, finance, business and information management. The resources of headquarter and branches are deployed uniformly.
KPMG Huazhen's business qualifications include:
· Business license (unified social credit code: 91110000599649382G)
· Practicing Certificate of Accounting Firm (Accounting Firm No.: 11000241)
· Qualification for H-share enterprise auditing business, etc.
KPMG Huazhen is an accounting firm with securities and futures-related business qualifications approved by the Ministry of Finance and CSRC. KPMG Huazhen has been engaged in the securities service business for many years, including 33 audited projects for the annual reports of listed companies in 2018.
In addition, KPMG Huazhen is an accounting firm registered in US Public Company Accounting Oversight Board (PCAOB) and UK Financial Reporting Council (FRC) to engage in related audit businesses.
KPMG Huazhen has been a member of the independent member firm network associated with KPMG International since its establishment. KPMG Huazhen is a global network of professional members. In December 2019, KPMG Huazhen's member offices spread over 147 countries and regions around the world with more than 219,000 professionals, providing professional services such as auditing, taxation and consulting.
2. Personnel information
Zou Jun, the Chief Partner of KPMG Huazhen, is of Chinese nationality and qualified as a Chinese Certified Public Accountant (CPA), and has not changed since April 1, 2015.
As of December 31, 2019, the total number of KPMG Huazhen employees was 5,393, including 149 partners, with a net increase of 14 partners from December 31, 2018.
As of December 31, 2019, KPMG Huazhen had 869 CPAs, of which more than 600 have been occupied in securities service businesses. The number of CPAs increased by 83 from December 31, 2018.
3. Business scale
KPMG Huazhen's audited business revenue totaled more than RMB 3 billion in the most recent year, of which audit business revenue was approximately RMB 2.8 billion (including domestic legal securities business revenue of approximately RMB 500 million, and other securities business revenue of approximately RMB 600 million, totaling about RMB 1.1 billion). KPMG Huazhen's net assets at the end of the year exceeded RMB 400 million. There are about 4,000 audit firms, among which 33 are engaged in the annual report audit of listed companies, and the total financial statement audit fee of listed companies is RMB 340 million. The main industries of these listed companies include finance, manufacturing, transportation, warehousing and postal services, wholesale and retail, electricity, heating power, gas and water production and supply, etc., with average assets of RMB 1,386.233 billion. KPMG Huazhen has past auditing experience in the industry engaged by Industrial Bank Co., Ltd.
4. Investor protection
KPMG Huazhen has excellent investor protection capability. According to the requirements of relevant laws and regulations, the headquarter will uniformly withdraw occupational risk funds and purchase occupational insurance and pay premiums every year, covering the headquarter in Beijing and all branches. As a adequate amount of occupational risk fund has been withdrawn in the previous year, and occupational insurance has been purchased every year, there is no need to increase the amount of withdrawal occupational risk fund in 2019. The sum of the cumulative limit of occupational insurance and occupational risk fund purchased by KPMG Huazhen exceeds RMB 80 million, which meets the requirements of relevant regulatory regulations.
KPMG Huazhen is able to bear civil liability for damages that may result from an audit failure.
5. Independence and integrity records
KPMG Huazhen and its employees do not violate the independence requirements of the China Code of Ethics for Certified Public Accountants.
In the past three years, KPMG Huazhen and its employees have not been subject to any criminal punishment, administrative punishment, or self-regulatory measures by regulatory agencies due to the quality of practice or violation of the China Code of Ethics for Certified Public Accountants.
KPMG Huazhen has been subjected to decisions of the CSRC to issue warning letters for twice in 2018: Decision on Administrative Supervision Measures of Fujian Supervision Bureau of China Securities Regulatory Commission [2018] No. 28 and Decision on Administrative Supervision Measures of Yunan Supervision Bureau of China Securities Regulatory Commission [2018] No. 14. The above decisions to issue a warning letter is an administrative supervision measure, instead of an administrative penalty. According to the relevant laws and regulations, this administrative supervision measure does not affect KPMG Huazhen's continued undertaking or execution of securities service business and other businesses.
(2) Information of project members
1. Personnel information
The information of the main project team members of 2020 annual financial statements audit project of Industrial Bank Co., Ltd. undertaken by KPMG Huazhen is as follows:
（1） Project partner and signed CPA
The project partner is Shi Jian, who is qualified as a CPA and is responsible for signing this project. Shi Jian works full-time at KPMG Huazhen and is currently a partner of audit business with many years of experience in the securities business.
The other responsible CPA for signing is Chen Sijie, who is qualified as a Chinese CPA. Chen Sijie works full-time at KPMG Huazhen and is currently a partner of audit business with many years of experience in the securities business.
（2） Quality control reviewer
The quality control reviewer of this project is Son Chenyang, who is qualified as a Chinese CPA. Son Chenyang works full-time at KPMG Huazhen and is currently a partner of audit business with many years of experience in the securities business.
2. The independence and integrity records of the above-mentioned related personnel
In the past three years, the above relevant personnel have not been subject to any criminal punishment, administrative punishment, administrative supervision or self-regulatory measures by regulatory agencies due to the quality of practice or violation of the China Code of Ethics for Certified Public Accountants.
(3) Audit fees
KPMG Huazhen’s audit service charges are determined according to such factors as the level of responsibility, complexity, work requirements, required working conditions and working hours, and the professional knowledge and work experience of employees at all levels who actually participate in the business. The audit fee for this project in 2020 is RMB 8.03 million, with an increase of 5% from that of the previous year.
II. Decision-making procedures performed by the Company
(1) The auditor of the 9th Board of Directors and the 19th meeting of the Related Transaction Control Committee of the Company reviewed and approved the Proposal on Engaging An Accounting Firm for 2020. The auditor of the Board of Directors and the Related Transaction Control Committee thought that KPMG Huazhen has complied with regulatory requirements in terms of professional qualification, professional competence, investor protection capability, independence and integrity and agreed to submit the proposal to the Board of Directors for review.
(2) All independent directors of the Company have issued prior approval opinions on the appointment of an accounting firm, and agreed to submit relevant proposals to the Company's Board of Directors for consideration in accordance with the relevant procedures of corporate governance, and issued independent opinions as follows:
KPMG Huazhen complies with regulatory requirements in terms of professional qualification, professional competence, investor protection capability, independence and integrity. The employment decision-making process for hiring KPMG Huazhen as the Company's 2020 accounting firm is sufficient and appropriate, which is in compliance with relevant laws and regulations and provisions of the Company's Articles of Association, and it is agreed to submit the relevant proposals to the Company's 2019 Annual General Meeting for consideration.
(3) The 22th Meeting of the 9th Board of Directors of the Company reviewed and approved the Proposal on Engaging An Accounting Firm for 2020 with Assent 13, Dissent 0, Abstain 0.
(4) The issue of hiring an accounting firm still needs to be submitted to the Company's 2019 Annual General Meeting for consideration, which will be effective from the day when the Company's General Meeting of Shareholders approves.
Hereby Announced.
Board of Directors of Industrial Bank Co., Ltd.
                               April 29, 2020
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