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Industrial Bank Co., Ltd.
Announcement on Changes in Accounting Policies

The Board of Directors of the Company and all directors guarantee there’s no false account, misleading statement or material omissions of the announcement, and will be jointly and severally responsible for the truthfulness, accuracy and integrity of the announcement.
Prompt of Important Content: 

The Company has implemented the New Lease Standards since January 1, 2021, and it is expected that this change in accounting policies will not have a significant impact on the Company’s financial statements.

I. Outline of Changes in Accounting Policies 
The 27th Meeting of the 9th Board of Directors of Industrial Bank Co., Ltd. (hereinafter referred to as the “Company”) reviewed and approved the Proposal on Changes in Accounting Policies and agreed to this change in accounting policies. This change in accounting policies does not need to be submitted to the Company’s general meeting of shareholders for review.
This change in accounting policies is based on the Accounting Standards for Business Enterprises No. 21-Leases (hereinafter referred to as the “New Lease Standards”), revised and promulgated by the Ministry of Finance in 2018, to change the Company’s relevant accounting policies.
II.Changes in Accounting Policies and their Impact
The New Lease Standards unify the accounting treatment of the lessees, and for lease contracts that meet the definition of lease, the accounting treatment is carried out in accordance with the requirements of the New Lease Standards. Except for short-term leases and low-value asset leases that meet the requirements, at the time of initial recognition, the lease liabilities are recognized based on the present value of the lease payments that have not yet been paid at the beginning of the lease term, and the right-of-use assets are recognized based on the lease liabilities and relevant costs (such as initial direct costs, restoration obligations, etc). In the subsequent measurement, the depreciation expenses are accrued on the right-of-use assets, and the interest expenses of the lease liabilities are recognized according to the actual interest rate method. In addition, the New Lease Standards have made adjustments to the financial statement disclosure requirements, and there are no major changes in the accounting treatment under other lease models.

According to the provisions on the connection of the new and old standards, companies can choose to adjust the amount of retained earnings and other related items in the financial statements at the beginning of the year when the standards are implemented for the first time based on the cumulative impact of the first implementation of the standards, without adjusting comparable period information. Therefore, the Company changed its accounting policy on January 1, 2021. Starting from 2021, financial statements will be formulated and disclosed in accordance with the New Lease Standards, and the comparable data at the end of 2020 will not be restated.
It is expected that the implementation of the above New Lease Standards will not exert a significant impact on the Company’s financial statements.
III. Opinions of Independent Directors and Board of Supervisors
The Company’s independent directors expressed independent opinions and believed that this change in accounting policies is a reasonable change according to the relevant documents of the Ministry of Finance. It complies with the relevant regulations of the Ministry of Finance, the China Securities Regulatory Commission and the Shanghai Stock Exchange and other regulatory agencies. It can objectively and fairly reflect the Company’s financial status and operation results and is in line with the interests of the Company and the shareholders. This change in accounting policies was audited by the Board of Directors and reviewed by the Related Transaction Control Committee and submitted to the Board of Directors for approval, and the decision-making procedures are in compliance with relevant laws, regulations and the Company’s articles of association.
The Company’s board of supervisors agreed to the Company’s this change in accounting policies and believed that this change in accounting policies is a reasonable change according to the relevant accounting standards, which can more objectively and fairly reflect the Company’s financial status and operation results and is in line with the interests of the Company and the shareholders. The review procedures for this change in accounting policies are in compliance with relevant laws, regulations and the Company’s articles of association.
IV. Filing Documents

(I) Resolutions of the 27th Meeting of the 9th Board of Directors of the Company;
(II) Resolutions of the 22nd Meeting of the 7th Board of Supervisors of the Company;

(III) Independent Opinions of the Company’s Independent Directors on Changes in Accounting Policies.

Hereby Announced.
Board of Directors of Industrial Bank Co., Ltd. 
March 30, 2021
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