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Sustainable Blue Finance Report 2022(the “Report”) is drafted by Industrial Bank Co., Ltd. (“IB” or

“CIB”) to demonstrate its efforts on supporting marine economy and industries with financial products and
services. The report fulfills the reporting requirement of Sustainable Blue Economy Finance Initiative (the
“initiative” or “SBEFI”) managed by United Nations Environment Programme Finance Initiative (UNEP FlI),
which IB signed in November 2020.
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The report is prepared in both Chinese and English. Should any inconsistency appears between two versions,
the Chinese version shall prevail and the English version is for reference only.
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1. Industrial Bank’s Blue Finance Management Structure and
Development Goals

Industrial Bank attaches great importance to the sustainable development of Marine
economy and provides strong support, by establishing and improving the organizational
structure of financial services for marine economy. The Strategy and ESG Committee
serves as the Board of Directors sub-committee, which is responsible for the bank's
discussions on environmental, social and governance issues. IB has set up a Green Bank
Strategy Promotion Working Group under the senior management, and the office of the
working group is set up in the Green Finance Department to implement the green bank
strategy including Blue finance and formulate the green finance business development
plan and operation plan.
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IB signed the Sustainable Blue Economy Finance Initiative (SBEFI) under the United
Nations Environment Programme Finance Initiative (UNEP FI) in 2020, becoming the first
Chinese signatory and member. At the end of 2021 and the beginning of 2022, IB
successively released Typical Cases of Green Finance (Blue Finance) and Blue Finance
Service Plan of Industrial Bank, and set the business development goals of Blue Fiance
key branches of IB during the “14th Five-Year” Plan period. One is to establish blue
financial professional service capacity. In 2022, 1B will establish the classification and
definition standards of blue finance, and form a blue financial product service system.
Before 2023, key branches of IB will train 1-2 product managers with expertise in blue
finance business and establish a blue finance marketing promotion team. Second,
promote the rapid development of blue finance business. Key branches of IB are
supposed to take the lead in Marine clean energy utilization, seawater desalination and
comprehensive utilization, Marine transportation and other fields, and strive to ensure that
the growth rate of blue finance loan is not lower than that of corporate finance loan, and
Blue finance loan increment keeps leading in the region.
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2.Typical Cases of Blue Financial Products and Services in 2022

IB actively develops diversified green financial service systems and products, identifies
and promotes innovative cases with environmental and social value, meeting the
diversified financing needs of marine economy related entities and projects. According to
the blue finance work requirements of the head office, the branches of IB in coastal areas
strongly support and attach great importance to the cooperation in marine economic
business, formulate regional blue financial service plans in combination with local
government planning, and actively expand cooperation in key fields such as marine
industry, clean energy, marine transportation, seawater desalination, marine fishery and
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marine ecological protection. In 2022, a number of typical cases were launched, adding
power to the development of regional blue economy.

Case 1 1B Hangzhou Branch issued the first blue finance project loan in Zhejiang province

In December 2022, IB Hangzhou Branch approved a project loan of 250 million yuan to
CCCC (Yuhuan) Development and Construction Co., Ltd., with a term of 10 years, mainly
used for the construction of "Nantan Comprehensive Water System Management Project
of Yuhuan Haishan Eco Tourism Island”, involving island ecological restoration, coastline
restoration, water system management and other marine protection fields. It is the first
blue finance project loan in Zhejiang Province. It is also a beneficial practice of IB to
support marine pollution prevention and ecological protection and restoration, an
important achievement in constructing "Zhejiang Blue Sea", making the sea bluer, the
shore greener and promoting the prosperity of people and industry.

Case 2 The first marine ranching project of IB Jinan Branch

In November 2022, IB Jinan Branch approved a project loan of 350 million yuan with a
term of 10 years for the phase | project of Shandong Rizhao Salmon Industry Scientific
Innovation Base, a national marine ranching. The first loan of 183 million yuan was issued
at the end of November. This project is a major technological innovation in the field of
marine ranching in our country. On the basis of learning from foreign advanced
aquaculture model, it uses cold water resources of the Yellow Sea Cold Water Mass to
conduct seedling cultivation and far-reaching Marine aquaculture, which pioneered cold
water fish large-scale aquaculture model in temperate seas, and breaking through the
restriction of cold water fish aquaculture in offshore waters with high sea conditions. It has
achieved the breakthrough of large-scale salmon breeding in open seas and created the
pioneer of salmon breeding in temperate seas around the world. It is listed in the "Blue
Granary" of the Ministry of Science and Technology and the "Marine Granary"
construction projects of Shandong province. This business is the first loan of Marine
ranching project in IB, which has an important demonstration significance for promoting
marine ranching and marine economic business cooperation.

Case 3 IB Fuzhou Branch to build an ocean carbon sink trading platform

In September 2022, IB Fuzhou Branch, together with Lianjiang County Government and
Haixia Equity Exchange, launched the "Fuzhou (Lianjiang) Carbon sink Trading Platform".
This platform is the first marine carbon sink trading platform centering on "carbon rights +
carbon sinks" of IB. It will provide one-stop financial services to solve customers' financial
needs such as settlement, trading, financing and carbon asset management. In addition,
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IB Fuzhou Branch signed contracts with Fujian YIDA Food Co., Ltd. and Fujian Highjet
Group Co., Ltd. on marine carbon sink trading and marine carbon sink financing projects,
which was the first carbon sink transaction of purchasing marine fisheries with e-CNY. In
the future, 1B will further promote the development of local green economy and provide
all-round financial support for the green, ecological, healthy and sustainable development
of Lianjiang marine fishery carbon sink.

Case 4 IB Shenzhen Branch invests in local government blue bonds

In October 2022, IB Shenzhen Branch invested 200 million RMB in Shenzhen offshore
RMB local government blue bonds with a coupon rate of 2.83%. The financed capitals will
be used for sustainable water resources and wastewater management projects and water
pollution prevention projects, which are all comply with International Capital Market
Association (ICMA) Green Bond Principles (2021 edition), Sustainable Ocean Principles
and Green Bond Support Project List (2021 edition) and other domestic and foreign
standards.
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3.Environmental and Social Risk Management of Marine Project
Financing

IB has long attached great importance to the environmental and social risk management
of project investment and financing. Since 2008, IB has carried out environmental and
social risk assessment of project financing in accordance with the "Equator Principles" by
embedded it into the investment decision-making process. IB focuses on compliance of
environment, occupational health, stakeholders, ecological protection issues of projects,
and managed the environmental and social risks of the project through the whole process
of in-house due diligence, third-party due diligence, formulation and implementation of the
Action Plans.

Regarding proposed financing projects involving the marine environment and marine
economy, IB uses IFC's Performance Standards on Social and Environmental
Sustainability and Environmental, Health and Safety Guidelines from the "Equator
Principles" as the basis, and proactively refers to industry guidelines, analysis guidelines
and case studies issued by the Principles and the Initiative, to detail risk identification and
action plans related to marine environment, ecological protection and other related issues.

In 2022, IB determined that a total of 12 proposed financing projects related to marine
economy need an conformity of equator principles assessment. These 12 projects include
three offshore wind farm construction projects, one coastal sewage treatment plant project,
one coastal comprehensive pipeline corridor construction project, one coastal water
diversion project, one marine aquaculture project, two aquatic products and aquatic feed
processing projects, and three natural gas transmission pipeline and receiving station
projects in coastal areas, six of these projects were conducted environmental and social
risk assessment by third-parties for higher risk category.
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4.Cooperation and Exchange in Marine Economy and Finance

IB actively cooperates and exchanges with government agencies, non-governmental
organizations, scientific research institutions, financial institutions, etc., and participates in
the blue economy subject research as well as sharing relevant knowledge on the marine
economy and marine finance. At the same time, IB supports the ocean-related
conference's goal of carbon neutrality by donating ocean carbon sinks. Some typical
research and cooperation cases are as follows:

In 2022, under the guidance of Shenzhen Banking and Insurance Regulatory Bureau, 1B
took the lead in carrying out and completing the research project "Blue Finance Promotes
Regional Blue Economy Development" in Shenzhen. Relying on this project, IB strongly
supported Shenzhen regulatory bureau of China Banking and Insurance Regulatory
Commission, The People's Bank of China Shenzhen Central Sub-branch, Shenzhen
Municipal Bureau of Planning and Natural Resources and Shenzhen local financial
supervision and Administration Bureau to formulate and issue the "Guiding Opinions on
Promoting the Development of Blue Finance in Shenzhen Banking and Insurance
Industry".

In 2022, IB completed the key research project of Hainan Free Trade Port Finance Society
"Hainan Blue Economy and Blue Finance Development Research". By summarizing and
analyzing the development experience of blue economy and blue finance at home and
abroad, and combining the development foundation and advantages of blue economy and
blue finance in Hainan Province, the research report puts forward targeted opinions and
suggestions on the local promotion of blue finance innovation and development.

On November 11, 2022, Industrial Bank, as the only co-organizing financial institution,
participated in the “Marine Science, Technology and Engineering sub-conference of the
2022 International Industrial Research and Application Cooperation Conference on the
Maritime Silk Road” sponsored by the Ministry of Education. With the theme of "Towards
the Development of Low-carbon Emerging Marine Industries", the conference invited
many well-known marine experts at home and abroad to attend. IB shared the theme of
"Exploration and Prospect of the High-quality Development of Marine Economy Aided by
Finance" at the meeting.

On December 20, 2022, Shenzhen Regulatory Bureau of China Banking and Insurance
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Regulatory Commission and Shenzhen Financial Supervision and Administration Bureau
held "Promoting Green and Helping Blue -- Green and Sustainable Finance Training". As
a representative of commercial banks, 1B was invited to share the theme of "Protecting the
blue and increasing the Green, IB promotes the sustainable development of Marine
economy", introducing the bank's typical innovation cases in blue bond underwriting,
investment and in blue credit. This theme sharing was highly praised by the conference
host, organizer and participants, and won the best sharing case.
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5. Implementation of the Sustainable Blue Economy Finance Principles
in 2022

IB signed the Sustainable Blue Economy Finance Initiative (SBEFI) under the United
Nations Environment Programme Finance Initiative (UNEP FI) in November, 2020,
becoming the 27th signatory and 49th member of the Initiative, as well the first Chinese
signatory and member. Since 2020, IB has comprehensively revised and improved its
environmental and social risk management system referring to the Equator Principles
(Fourth Edition), taking into full account the requirements of SDGs, Paris Agreement and
TCFD on climate risk and biodiversity risk management. In October 2021, during the 15th
meeting of the Conference of the Parties to the Convention on Biological Diversity, IB
signed the Joint Declaration of Banking Sector to Support Biodiversity Conservation. As
one of the 13 co-sponsors of the “The Partnership of Biodiversity and the Finance”
(PBF), IB released the Global Common Initiative on the Partnership of Biodiversity and the
Finance. In August 2022, the Bank issued the Notice on Strengthening Biodiversity
Conservation, which clearly regards biodiversity conservation as an important part of its
sustainable development strategy. During the second phase of the 15th Conference of the
Parties to the Convention on Biological Diversity (COP15) in Montreal, the Bank's Wetland
carbon sink loan case was released globally through the Financial Partnership for
Biodiversity Blue Paper.

As a signatory to the Initiative, IB actively promoted the implementation of The
Sustainable Blue Economy Finance Principles (referred to as the Principles) in 2022.
Please refer to the table below for specific practices.
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Table: The Sustainable Blue Economy Finance Principles and relevant practice of

Industrial Bank

The Sustainable Blue Economy Finance
Principles

Relevant practice of Industrial Bank

Protective:

We will support investments, activities and
projects that take all possible measures to
restore, protect or maintain the diversity,
productivity, resilience, core functions,
value and the overall health of marine
ecosystems, as well as the livelihoods and
communities dependent upon them.

By establishing and improving the organizational structure of financial
services for marine economy, IB actively develops diversified financial
service systems and products, identifies and promotes innovative cases
with environmental and social value, meeting the diversified financing
needs of marine economy related entities and projects.

Compliant:

We will support investments, activities and
projects that are compliant  with
international, regional, national legal and
other relevant frameworks which underpin
sustainable development and ocean health.

IB adheres to "compliance first" principle and does not provide financing
support for projects that violate the local laws and regulations of the
countries and regions. IB conducts environmental and social risk
assessment to project in accordance with the "Equator Principles”, focusing
on the compliant with environmental, health and safety and other aspects
of the project.

Risk-aware:

We will endeavour to base our investment
decisions on holistic and long-term
assessments that account for economic,
social and environmental values, quantified
risks and systemic impacts and will adapt
our decision-making processes and
activities to reflect new knowledge of the
potential risks, cumulative impacts and
opportunities associated with our business
activities.

Based on the Equator Principles and in conjunction with the industry
analysis guide provided by the Initiative, IB embeds the environmental and
social risk assessment into the investment decision-making process of
ocean-related project financing.

Systemic:

We will endeavour to identify the systemic
and cumulative impacts of our investments,
activities and projects across value chains.

Based on the Equator Principles and in conjunction with the industry
analysis guide provided by the Initiative, IB encourages and guides project
owners to establish and effectively implement environmental, health, safety
(EHS) and other management systems, to indirectly affects enterprises
along the value chain to establish and comply with the EHS system
accordingly. IB also embeds environmental and social risk assessment into
the investment decision-making process of ocean-related project financing.

Inclusive:

We will support investments, activities and
projects that include, support and enhance
local livelihoods, and engage effectively
with relevant stakeholders, identifying,
responding to, and mitigating any issues
arising from affected parties.

Based on the Equator Principles and in conjunction with the industry
analysis guide provided by the Initiative, IB promotes local investment
growth by supporting marine projects e.g. offshore wind power and
seawater desalination project. "Stakeholder engagement” is one of the
important reference elements for IB to conduct environmental and social
impact assessments of financing.

Cooperative:

We will cooperate with other financial
institutions and relevant stakeholders to
promote and implement these principles
through sharing of knowledge about the
ocean, best practices for a sustainable Blue

IB actively establishes cooperation with government agencies,
non-governmental organizations, scientific research institutions, leading
enterprises in the industry, financial institutions, etc. and promotes the
commercialization of scientific and technological achievements relying on
national and provincial key laboratories. Also, IB deepens exchanges and
shares best practice on the marine economy and marine finance. As a

Economy, lessons learned, perspectives | signatory of the Initiative, IB actively participates in various work carried out

and ideas. by the Initiative, supports the promotion of the Initiative and the
development of related research.

Transparent: IB actively discloses the environmental and social impacts of our

We will make information available on our
investments and their social, environmental
and economic impacts (positive and
negative), with due respect to
confidentiality. We will endeavour to report
on progress in terms of implementation of
these Principles.

investments through annual reports, annual sustainability reports, green
bond reports, themed reports, etc. as long as the confidentiality principle
and system are not violated, and actively communicates with stakeholders.

Purposeful:

We will endeavour to direct investment to
projects and activities that contribute
directly to the achievement of Sustainable
Development Goal 14 (“Conserve and
sustainably use the oceans, seas and
marine resources for sustainable
development”) and other Sustainable
Development Goals especially those which
contribute to good governance of the
ocean.

By refining the definition criteria of blue finance, IB has established and
improved the organizational structure of marine economy financial
services, actively develops diversified financial service systems and
products, identifies and promotes innovative cases with environmental and
social benefits, meeting the diversified financing needs of marine economy
related entities and projects.

Impactful:

We will support investments, projects and
activities that go beyond the avoidance of
harm to provide social, environmental and

IB assesses the technological status of marine development and utilization
and marine environmental protection, gives supporting priority to bank
clients with perfect core technologies, and carries out blue financial
investment and financing activities in accordance with the principles of risk
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economic benefits from our ocean for both
current and future generations.

control and environmental sustainability.

Precautionary:

We will support investments, activities and
projects in our ocean that have assessed
the environmental and social risks and
impacts of their activities based on sound
scientific evidence. The precautionary
principle will prevail, especially when
scientific data is not available.

Based on the Equator Principles and the industry analysis guidelines
provided by the Initiative, IB embeds the environmental and social risk
assessment into the investment decision-making process of ocean-related
project financing, and formulates action plans.

Diversified:

Recognising the importance of small to
medium enterprises in the Blue Economy,
we will endeavour to diversify our
investment instruments to reach a wider
range of sustainable development projects,
for example in traditional and non-traditional
maritime sectors, and in small and
large-scale projects.

IB conducts comprehensive research regarding the operating
characteristics and financing needs of the marine industry and
ocean-related enterprises, and has created a variety of innovative financial
products and services e.g. sea area utilization rights mortgage, intellectual
property pledged loan, blue carbon pledge financing. IB dedicated efforts to
meet the diversified financing needs of sea-related SMEs and projects.

Solution-driven:

We will endeavour to direct investments to
innovative commercial solutions to maritime
issues (both land- and ocean-based), that
have a positive impact on marine
ecosystems and ocean-dependent
livelihoods. We will work to identify and to
foster the business case for such projects,
and to encourage the spread of best
practice thus developed.

Considering the strategic planning of the marine economy of China's
coastal provinces and cities and the key industries to be cultivated, IB has
proposed the blue financial service scheme, conducted research on best
practices of blue finance in China and abroad to form a collection of blue
finance cases and promoted it throughout the bank.

Partnering:

We will partner with public, private and
nongovernment sector entities to accelerate
progress towards a sustainable Blue
Economy, including in the establishment
and implementation of coastal and maritime
spatial planning approaches.

IB actively partners with government agencies, non-governmental
organizations, scientific research institutions, financial institutions, etc. and
attends various seminars related to the marine environment and economy,
to deepen exchanges and share best practice on the marine economy and
marine finance. As a signatory of the Initiative, IB actively participates in
various work carried out by the Initiative, supports the promotion of the
Initiative and the development of related research.

Science-led:

We will actively seek to develop knowledge
and data on the potential risks and impacts
associated with our investments, as well as
encouraging sustainable

investment opportunities in the Blue
Economy. More broadly, we will endeavour
to share scientific information and data on
the marine environment.

IB establishes cooperation mechanisms with government agencies,
non-governmental organizations, scientific research institutions, financial
institutions, etc.. IB also actively shares information regarding the progress
on marine economy and marine finance.
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