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Sustainable Blue Finance Report 2023(the “Report”) is drafted by Industrial Bank Co., Ltd. (“IB” or “CIB”) to
demonstrate its efforts on supporting marine economy and industries with financial products and services. The
report fulfills the reporting requirement of Sustainable Blue Economy Finance Initiative (the “initiative” or
“SBEFI”) managed by United Nations Environment Programme Finance Initiative (UNEP FI), which IB signed in
November 2020.
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The report is prepared in both Chinese and English. Should any inconsistency appears between two versions, the
Chinese version shall prevail and the English version is for reference only.
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1. Industrial Bank’s Blue Finance Management Structure and Development
Goals

Industrial Bank (IB) attaches great importance to the sustainable development of Marine economy
and provides strong support, by establishing and improving the organizational structure of
financial services for marine economy. The Strategy and ESG Committee serves as the Board of
Directors sub-committee, which is responsible for the bank's discussions on environmental, social
and governance issues. IB has set up a Green Bank Strategy Promotion Working Group under the
senior management, and the office of the working group is set up in the Green Finance
Department to implement the green bank strategy including Blue finance and formulate the green
finance business development plan and operation plan.

IB signed the Sustainable Blue Economy Finance Initiative (SBEFI) under the United Nations
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Environment Programme Finance Initiative (UNEP FI) in 2020, becoming the first Chinese
signatory and member. 1B successively released Typical Cases of Green Finance (Blue Finance)
and Blue Finance Service Plan of Industrial Bank, and set the business development goals of Blue
Finance key branches of IB during the “14th Five-Year” Plan period. One is to establish blue
financial professional service capacity. IB will establish the classification and definition standards
of blue finance, and form a blue financial product service system, key branches of IB will train 1-2
product managers with expertise in blue finance business and establish a blue finance marketing
promotion team. Second, to promote the rapid development of blue finance business. Key
branches of IB are supposed to take the lead in Marine clean energy utilization, seawater
desalination and comprehensive utilization, Marine transportation and other fields, and strive to
ensure that the growth rate of blue finance loan is not lower than that of corporate finance loan,
and Blue finance loan increment keeps leading in the region.

£Ex

Board of Directors

I SESCERS

Strategy and ESG Committee

SEE
Senior Management
FE RIS TIEA
Green Bank Strategy
Promotion Working Group

et 8 SR/ HIE P
Green Investment Green Finance Department/ =
Banking Strategic Client Department

Green Retall

IZEEERRE
Operation management
®TAE (REHRE. FRTRC LR e e
ﬁ@,ﬁﬁ%—) Green Finance Ltk = HERRE
Green Subsidiaries Department of each Wi
branch
I B PR R

Project review

Z. 2023 EEH SR MRS HBES

SOARITRRIR T & B TS B L5~ RFRSER, R385 25
HRTEH S NENRTES, HEEFLOFEXTRNRENS ThRES
KOBEERDTRBEAOXATEECSRIEER, SEENHANTIHEEE
FUSEE, FARFTEENY, HOEEHREeEeSmBESTE, kA
B EEREE. SR, O BB E A SRS ES

G EE, 2023 FREEM T — SRR, AXBERZTFARERT HEE.



© Ry

26 1 £p+IF SR IRS I W K5 B ERT

2023 F, XWRTTAEDT AR AEEE A RMNIAKNKRIN SEEM
BRERSMEERS TR, BEARNKELHFARITE SFESHR+REE
TR E. —HE, WEEAX BB, SO ARV, HCY
L7, NBOCARFRLZ SHRESEFTARNET LIRS . 5—T1HE, X%
WAT UL MBI R RIEWERE G, THz AR F AR T kit — SRRk
g, SEMAMMIBEMRLHOCIME (FFCER) | ARHEHBFARTRNR, T
L AR+ R PBARIR I NEEHCX 5, Bid FFCER $HE, 1H

IAIMMFRIF SEETENEFRE, BRNEXEEENAETN].

£l 2 FIEAWERAS, ZFHEFHNEIMLER

2023 F, XAV ERFTIRIR SRR EU bk, H, SHAT 2—ZRFRKIIEE
FMET ROV HIAKK T LREBRTTRNIAR, WHEEEERKRSIKIEKE
. g EREBEHERMQN. BRELRN. H5VBREFZHRAKTEL, F
B, WEABENEQRBMALRIT. 11 B, XAWRITH SHAT AR
REHRF 300 Tx, UEWHAEN —MKTRGRERPER". “—MER=
HLERZREPNESK TISRARBTNE SEFNRIFER, TOXBRBRES
ERICIH, ERACVEBNTRRS, FEFHEDWRIECHFME. =EtH
SlMER.

£6 3 Beer] iR AR
2023 £, X W RITH BRI BS A E A QI OB T IR F TR %

B RETREFRELFED S, RRAREIMF SHEF AR EHELE



© Ry

0, EESFEARBINNAZELRR, XBZEANRERTR, ARUHRE
IMHIE PR . RRARER, XFHel~ IV SREXR, (RitE REN,
MO otcé, O B, “NAREERFEL, 2FRIMHME 129, FREK
REUL 5292 T, “HETE RN RITIRS H & E/h+ 2 AR A BRI E4E,

RETRIMSEFT, SRETULFERD=.

0 4 & ERTFEMEVIRNEER GRS
2023 £ 10 B, XWRITARSWRKBETERRS, KTEHS5 2%,
HiRR 34 MR, SEAEATHRERECTR, XFHRERR. THERE.
MK MEKEESRREM R AERINECRFHEEEFTRKER
BARASHAE - TEN. EEESIEHAUVRSERNTE (RETFERN)
EAgeffmzRN) BT REFH HKafeiRiEHbIgeMEeSs
ERTFE AGBRTHEN) (ZefmRU) & (EeSrRU) o X RTE
WXV R TEERSFRSIFTERE. MBREE, ARELFNARREMR
B HxH.

2. Typical Cases of Blue Financial Products and Services in 2023

IB actively develops diversified green financial products and service systems, identifies and
promotes innovative cases with environmental and social value, meeting the diversified financing
needs of marine economy related entities and projects. According to the blue finance work
requirements of the head office, the branches of IB in coastal areas strongly support and attach
great importance to the cooperation in marine economic business, formulate regional blue
financial service plans in combination with local government planning, and actively expand
cooperation in key fields such as marine industry, clean energy, marine transportation, seawater
desalination, marine fishery and marine ecological protection. In 2023, a number of typical cases
were launched, adding power to the development of regional blue economy.

Case 1: Financial and Non-financial Services Support Enterprises’ Development and Utilization of
Blue Carbon Sink



© 2t

INDUSTRIAL BANK CO.LTD.

In 2023, 1B provided comprehensive carbon finance services for the management of the Minjiang
Estuary Wetland Park, supporting the mangrove protection and restoration project. Through the
development of mangrove carbon sink, IB aimed to create a win-win situation of "marine
ecological benefits + green economic benefits." On one hand, IB coordinated clients to connect
with government departments, carbon sink development agencies, and carbon sink buyers,
providing professional support services throughout the carbon sink development and trading
lifecycle. On the other hand, IB linked loan conditions to the progress of mangrove carbon sink
development and further reduced carbon emissions by utilizing digital RMB loans, implemented
the Fujian Forestry Certified Emission Reduction (FFCER), developed digital RMB loans, and
completed a "carbon sink development + transaction matchmaking + financing support” blue
carbon trading loop. Through FFCER sales, IB increased the economic benefits of mangrove
protection and restoration projects and enhanced the intrinsic motivation for project
implementation and operation.

Case 2: Activating Enterprises’ Intangible Assets, Supporting the Development of Marine Science
and Technology Enterprises

In 2023, IB actively connected with marine science and technology enterprises. Among them, SHAT is
a developer of deep-sea engineering equipment and underwater engineering solutions based on ROV
technology, with business including underwater operations in multiple scenarios such as submarine
pipeline inspection, offshore wind farm foundation inspection, submarine cable inspection, and
pollution source tracing. At the same time, the enterprise undertakes multiple key projects and research
and development plans. In November, IB provided SHAT with a working capital loan of 3 million yuan,
with patents such as "a protection framework for underwater imaging equipment” and "a method for
configuring cable underwater robots using three-dimensional image sonar" are pledged, fully practicing
and expanding blue finance innovation, activating important intangible assets of enterprises, and
supporting marine science and technology enterprises to play an innovative, demonstrative, and leading
role.

Case 3: Blue Finance Supports Rural Revitalization Development

In 2023, IB innovatively launched the "Fishing Prosperity Loan" service plan for sea cucumber
farmers in Xiapu, Fujian Province. The "Fishing Prosperity Loan" is a personal operating loan
granted to sea cucumber farmers based on the real breeding scene of farmers, restoring the
authenticity of the use of funds and matching the funding cycle of farmers. It adopts multi-level
risk mitigation measures to effectively meet the short-term, frequent, and urgent funding needs of
small and micro customers, support the high-quality development of the local fishery industry,
promote rural prosperity, and help rural revitalization. In September, the first loan under the
"Fishing Prosperity Loan" was issued, with a total of 129 approvals for the year and a year-end
loan balance of 52.92 million yuan. The "Fishing Prosperity Loan," as an innovative measure of
IB to serve blue finance and rural revitalization, has been highly praised both internally and
externally, and the business experience has been shared multiple times.



© Ry

Case 4: Underwriting and Issuance of Overseas Blue Bonds for Non-financial Enterprise

In October 2023, IB underwrote and issued blue bonds for an enterprise, with an issuance amount
of USD 500 million and a term of 34 months. The funds raised were used for green and blue
projects, supporting low-carbon infrastructure such as green buildings, renewable energy, and
sustainable water and wastewater management. This overseas blue bond was issued with
second-party opinions from Sustainable Fitch and the Lianhe Green Development. Sustainable
Fitch concluded that the enterprise's green framework complies with the Green Loan Principles
and Green Bond Principles and is rated "good"; the Lianhe Green Development concluded that the
enterprise's green and blue finance framework complies with the Green Loan Principles, Green
Bond Principles, and Blue Finance Principles. IB provides strong support for the development of
the blue economy by supporting enterprises to issue blue bonds to attract responsible investment
and coordinate mismatched maturities.
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3. Environmental and Social Risk Management of Marine Project Financing

IB has long attached great importance to the environmental and social risk management of project
investment and financing. Since 2008, IB has carried out environmental and social risk assessment
of project financing in accordance with the "Equator Principles" by embedded it into the
investment decision-making process. IB focuses on compliance of environment, occupational
health, stakeholders, ecological protection issues of projects, and managed the environmental and
social risks of the project through the whole process of in-house due diligence, third-party due
diligence, formulation and implementation of the Action Plans.

Regarding proposed financing projects involving the marine environment and marine economy, 1B
uses IFC's Performance Standards on Social and Environmental Sustainability and Environmental,
Health and Safety Guidelines from the "Equator Principles" as the basis, and proactively refers to
industry guidelines, analysis guidelines and case studies issued by the Principles and the Initiative,
to detail risk identification and action plans related to marine environment, ecological protection
and other related issues.

In 2023, IB determined that a total of 78 proposed financing projects from coastal branches need
an conformity of equator principles assessment, including aquatic products processing projects,
low-carbon comprehensive energy renovation projects in coastal areas, sewage treatment projects
in coastal areas, ecological restoration projects in coastal beaches, coastal railway projects and

port projects, 52 of these projects were conducted environmental and social risk assessment by
third-parties for higher risk category.
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4. Cooperation and Exchange in Marine Economy and Finance

IB actively cooperates and exchanges with government agencies, non-governmental organizations,
scientific research institutions, financial institutions, etc., and participates in the blue economy
subject research as well as sharing relevant knowledge on the marine economy and marine finance.
At the same time, IB supports the ocean-related conference's goal of carbon neutrality by donating
ocean carbon sinks. Some typical research and cooperation cases are as follows:

In February 2023, IB held a lecture on marine blue carbon business in Ningde City, Fujian
Province, and exchanged views with local industry supervisory departments and regulatory
authorities on promoting the development of Ningde's marine blue carbon business and discussed
how relevant units could carry out marine blue carbon business practices.

11



© Ry

In April, IB's research project "Research on the Development of Hainan Blue Economy and Blue
Finance" won the Excellent Research Project Award of the Hainan Free Trade Port Financial
Association for the year 2022. The highlight of this project is to propose suggestions for
promoting the innovative development of blue finance in Hainan Province based on the
foundation and advantages of Hainan's blue economy and blue finance development. Subsequently,
in August, IB participated in the "Hainan Blue Carbon Development Symposium™ organized by
regulatory authorities, introducing the achievements of blue carbon finance work and sharing
practical experience and suggestions for blue finance.

In May, IB was invited to give a lecture on "Contributing Green Power to the Blue Economy" in
Weihai City, introducing the business opportunities of green finance in the field of blue economy
and sharing practical experience in blue finance.

In June, IB, together with the Haixia Equity Exchange, the Government of Lianjiang County,
Fujian Province, and the Fuzhou Fisheries Bureau, jointly held the " 2023 China (Fuzhou)
International Fisheries Expo" with zero carbon emission. During the conference, IB integrated
blue carbon inclusive services with digital RMB, invited participants to try out digital RMB
accounts, guided the public to reduce carbon emissions through digital RMB payments, distributed
blue carbon credits to registered users, encouraged donations to this conference for carbon
neutrality and issued certificates, and guided the public to understand and practice green and
low-carbon production and lifestyle.

In July, IB participated in the Shenzhen Blue Finance Guidance Opinion Symposium organized by
regulatory authorities, introducing practical experience and challenges faced in blue finance
development.

In November, IB participated in the "2023 China Ocean Economy Expo." At the signing ceremony

of blue finance projects, IB signed a strategic cooperation agreement with marine technology
companies.
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5. Implementation of the Sustainable Blue Economy Finance Principles in 2023

IB signed the Sustainable Blue Economy Finance Initiative (SBEFI) under the United Nations
Environment Programme Finance Initiative (UNEP FI) in November, 2020, becoming the 27th
signatory and 49th member of the Initiative, as well the first Chinese signatory and member. Since
2020, IB has comprehensively revised and improved its environmental and social risk
management system referring to the Equator Principles (Fourth Edition), taking into full account
the requirements of SDGs, Paris Agreement and TCFD on climate risk and biodiversity risk
management. In October 2021, during the 15th meeting of the Conference of the Parties to the
Convention on Biological Diversity, 1B signed the Joint Declaration of Banking Sector to Support
Biodiversity Conservation. As one of the 13 co-sponsors of the “The Partnership of Biodiversity
and the Finance” (PBF), IB released the Global Common Initiative on the Partnership of
Biodiversity and the Finance. In August 2022, IB issued the Notice on Strengthening Biodiversity
Conservation, which clearly regards biodiversity conservation as an important part of its
sustainable development strategy. During the second phase of the 15th Conference of the Parties
to the Convention on Biological Diversity (COP15) in Montreal, IB's Wetland carbon sink loan
case was released globally through the Financial Partnership for Biodiversity Blue Paper.

As a signatory to the Initiative, IB actively promoted the implementation of The Sustainable Blue
Economy Finance Principles (referred to as the Principles) in 2023. Please refer to the table

below for specific practices.

Table: The Sustainable Blue Economy Finance Principles and relevant practice of Industrial Bank

The Sustainable Blue Economy Finance Principles

Relevant practice of Industrial Bank

Protective:

We will support investments, activities and projects that
take all possible measures to restore, protect or maintain
the diversity, productivity, resilience, core functions,
value and the overall health of marine ecosystems, as well
as the livelihoods and communities dependent upon them.

By establishing and improving the organizational structure of financial
services for marine economy, IB actively develops diversified financial
service systems and products, identifies and promotes innovative cases
with environmental and social value, meeting the diversified financing
needs of marine economy related entities and projects.

Compliant:

We will support investments, activities and projects that
are compliant with international, regional, national legal
and other relevant frameworks which underpin
sustainable development and ocean health.

IB adheres to "compliance first" principle and does not provide financing
support for projects that violate the local laws and regulations of the
countries and regions. IB conducts environmental and social risk
assessment to project in accordance with the "Equator Principles",
focusing on the compliant with environmental, health and safety and other
aspects of the project.

Risk-aware:

We will endeavour to base our investment decisions on
holistic and long-term assessments that account for
economic, social and environmental values, quantified
risks and systemic impacts and will adapt our
decision-making processes and activities to reflect new
knowledge of the potential risks, cumulative impacts and
opportunities associated with our business activities.

Based on the Equator Principles and in conjunction with the industry
analysis guide provided by the Initiative, IB embeds the environmental
and social risk assessment into the investment decision-making process of
ocean-related project financing.

Systemic:

Based on the Equator Principles and in conjunction with the industry
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We will endeavour to identify the systemic and
cumulative impacts of our investments, activities and
projects across value chains.

analysis guide provided by the Initiative, IB encourages and guides
owners to establish and effectively implement environmental, health,
safety (EHS) and other management systems, to indirectly affects
enterprises along the value chain to establish and comply with the EHS
system accordingly. IB also embeds environmental and social risk
assessment into the investment decision-making process of ocean-related
project financing.

Inclusive:

We will support investments, activities and projects that
include, support and enhance local livelihoods, and
engage effectively with relevant stakeholders,
identifying, responding to, and mitigating any issues
arising from affected parties.

Based on the Equator Principles and in conjunction with the industry
analysis guide provided by the Initiative, IB promotes local investment
growth by supporting marine projects e.g. offshore wind power and
seawater desalination project. "Stakeholder engagement” is one of the
important reference elements for IB to conduct environmental and social
impact assessments of financing.

Cooperative:

We will cooperate with other financial institutions and
relevant stakeholders to promote and implement these
principles through sharing of knowledge about the
ocean, best practices for a sustainable Blue Economy,
lessons learned, perspectives and ideas.

IB actively establishes cooperation with government agencies,
non-governmental organizations, scientific research institutions, leading
enterprises in the industry, financial institutions, etc. and promotes the
commercialization of scientific and technological achievements relying
on national and provincial key laboratories. Also, IB deepens exchanges
and shares best practice on the marine economy and marine finance. As a
signatory of the Initiative, IB actively participates in various work carried
out by the Initiative, supports the promotion of the Initiative and the
development of related research.

Transparent:

We will make information available on our investments
and their social, environmental and economic impacts
(positive and negative), with due respect to
confidentiality. We will endeavour to report on progress
in terms of implementation of these Principles.

IB actively discloses the environmental and social impacts of our
investments through annual reports, annual sustainability reports, green
bond reports, themed reports, etc. as long as the confidentiality principle
and system are not violated, and actively communicates with
stakeholders.

Purposeful:

We will endeavour to direct investment to projects and
activities that contribute directly to the achievement of
Sustainable Development Goal 14 (“Conserve and
sustainably use the oceans, seas and marine resources for
sustainable development”) and other Sustainable
Development Goals especially those which contribute to
good governance of the ocean.

By refining the definition criteria of blue finance, IB has established and
improved the organizational structure of marine economy financial
services, actively develops diversified financial service systems and
products, identifies and promotes innovative cases with environmental
and social benefits, meeting the diversified financing needs of marine
economy related entities and projects.

Impactful:

We will support investments, projects and activities that
go beyond the avoidance of harm to provide social,
environmental and economic benefits from our ocean for
both current and future generations.

IB assesses the technological status of marine development and
utilization and marine environmental protection, gives supporting priority
to bank clients with perfect core technologies, and carries out blue
financial investment and financing activities in accordance with the
principles of risk control and environmental sustainability.

Precautionary:

We will support investments, activities and projects in
our ocean that have assessed the environmental and
social risks and impacts of their activities based on
sound scientific evidence. The precautionary principle
will prevail, especially when scientific data is not
available.

Based on the Equator Principles and the industry analysis guidelines
provided by the Initiative, IB embeds the environmental and social risk
assessment into the investment decision-making process of ocean-related
project financing, and formulates action plans.

Diversified:

Recognising the importance of small to medium
enterprises in the Blue Economy, we will endeavour to
diversify our investment instruments to reach a wider
range of sustainable development projects, for example
in traditional and non-traditional maritime sectors, and in
small and large-scale projects.

IB conducts comprehensive research regarding the operating
characteristics and financing needs of the marine industry and
ocean-related enterprises, and has created a variety of innovative
financial products and services e.g. sea area utilization rights mortgage,
intellectual property pledged loan, blue carbon pledge financing. 1B
dedicated efforts to meet the diversified financing needs of sea-related
SMEs and projects.

Solution-driven:

We will endeavour to direct investments to innovative
commercial solutions to maritime issues (both land- and
ocean-based), that have a positive impact on marine
ecosystems and ocean-dependent livelihoods. We will
work to identify and to foster the business case for such
projects, and to encourage the spread of best practice
thus developed.

Considering the strategic planning of the marine economy of China's
coastal provinces and cities and the key industries to be cultivated, 1B has
proposed the blue financial service scheme, conducted research on best
practices of blue finance in China and abroad to form a collection of blue
finance cases and promoted it throughout the bank.

Partnering:

We will partner with public, private and nongovernment
sector entities to accelerate progress towards a
sustainable  Blue Economy, including in the
establishment and implementation of coastal and
maritime spatial planning approaches.

IB actively partners with government agencies, non-governmental
organizations, scientific research institutions, financial institutions, etc.
and attends various seminars related to the marine environment and
economy, to deepen exchanges and share best practice on the marine
economy and marine finance. As a signatory of the Initiative, IB actively
participates in various work carried out by the Initiative, supports the
promotion of the Initiative and the development of related research.

Science-led:

We will actively seek to develop knowledge and data on
the potential risks and impacts associated with our
investments, as well as encouraging sustainable
investment opportunities in the Blue Economy. More
broadly, we will endeavour to share scientific
information and data on the marine environment.

IB establishes cooperation mechanisms with government agencies,
non-governmental organizations, scientific research institutions, financial
institutions, etc.. IB also actively shares information regarding the
progress on marine economy and marine finance.
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