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Industrial Bank Co., Ltd
Announcement on the Commencement of Conversion of Industrial Convertible Bonds
The Board of Directors of the Company and all directors guarantee there’s no false account, misleading statement or material omissions of the announcement, and will be jointly and severally responsible for the truthfulness, accuracy and integrity of the announcement.

Important Notes: 
· Conversion price: RMB24.48 per share

· Conversion period: June 30, 2022 to December 26, 2027
I. Overview of the Issuance and Listing of Convertible Bonds
Pursuant to Approval Letter for the Convertible Bonds to be Issued by Industrial Bank issued by the China Securities Regulatory Commission (hereinafter referred to as CSRC) (Zheng Jian Xu Ke [2021] No. 3927), Industrial Bank Co., Ltd (hereinafter referred to as the Company) publicly issued 500,000,000 A share convertible corporate bonds (hereinafter referred to as the Convertible Bonds or Industrial Convertible Bonds) on December 27, 2021 with par value of RMB100 per bond, a total issued value of RMB50 billion, and a term of six years. 
As approved by the Guideline NO.13 [2022] on the Application of Shanghai Stock Exchange Self-Regulation Rules, the Company's RMB50 billion worth of convertible bonds have commenced listing and trading on the Shanghai Stock Exchange from January 14, 2022, abbreviated as Industrial Convertible Bonds. The Bond code is 113052.
Pursuant to the relevant regulations and agreements in the Offering Document of Public Issue of A-share Convertible Corporate Bonds of Industrial Bank Co., Ltd (hereinafter referred to as the Offering Document), the Industrial Convertible Bonds are convertible into the Company’s A shares from June 30, 2022.
II. Stipulations in Relation to the Conversion of Industrial Convertible Bonds 
(i) Size of the issuance: RMB50 billion.

(ii) Par value: RMB100 yuan per bond. 
(iii) Coupon rate: 0.2% in the first year, 0.4% in the second year, 1.0% in the third year, 1.5% in the fourth year, 2.3% in the fifth year and 3.0% in the sixth year.

(iv) Bond term: 6 years, starting from December 27, 2021 and ending on December 26, 2027.

(v) Conversion period: from June 30, 2022 to December 26, 2027.

(vi) Conversion price: The initial conversion price is RMB25.51 per share and the latest conversion price is RMB24.48 per share. If the conversion price is adjusted during the term of the Industrial Convertible Bonds in accordance with the Offering Document, the conversion will be carried out in accordance with the conversion price effective at that time.
III. Matters Related to the Application for Conversion 
(1) Application Procedure of the Convertible Bonds 
1. Application for the convertible bonds shall be conducted in compliance with the relevant provisions of the Shanghai Stock Exchange pursuant to the offering method through the trading system of the Shanghai Stock Exchange.
2. The holders may apply for conversion of all or part of the Industrial Convertible Bonds in their own accounts into A shares of the Company.
3. The application unit for conversion of the convertible bonds is calculated by board lot size with the nominal amount of RMB1,000 per board lot size, and the minimum unit of converted shares is one share. The number of converted shares will be calculated in aggregate in case of multiple applications for conversion on a single trading day. If the balance of the remaining shares to be applied for conversion by a holder of the convertible bonds is insufficient to be converted into one share, the Company shall cash the nominal amount and interest of such convertible bonds on the next trading days after the application through China Securities Depository and Clearing Corporation Limited. 
4. The conversion for the convertible bonds is for sale at a price of RMB100. The application for conversion shall be irrevocable once confirmed. 
5. The application for dealing in convertible bonds shall be conducted prior to the application for conversion. If the number of shares to be applied for conversion exceeds the balance of convertible bonds on such day after settlement, the number of convertible shares shall be calculated with reference to the actual number of convertible bonds (i.e., the remaining balance of the day).
(2) Application Time of the Convertible Bonds
Holders may apply for conversion during normal trading hours on trading days of The Shanghai Stock Exchange during the conversion period (from June 30, 2022 to December 26, 2027) except the following:
1. the trade suspension period of the convertible bonds before the cessation of trading of Industrial Convertible Bonds;
2. the trade suspension period of the shares of the Company;

3. the period during which the Company must apply for suspension of conversion according to the relevant provisions.
(3) Suspension and Delisting of the Convertible Bonds 
After confirming the validity of the conversion application, China Securities Depository and Clearing Corporation Shanghai Branch will record a reduction (suspend and delist) of the holder’s conversion balance, and an increase of his/her shares to complete the registration of the change. 
(4) Listing and Trading of the New Shares of Convertible Bonds and the Holders’ Rights and Interests 
Holders of the convertible bonds can apply for conversion on the same day. The new shares of convertible bonds can be listed and circulated on the next trading day after the application. The new shares of convertible bonds shall be entitled to the same rights and interests as the original shares.
(5) Taxes Incurred during the Conversion 
Any tax payable on the interest income of a holder of Convertible Bonds shall be borne by such holder of Convertible Bonds.
(6) Method of Annual Interest Payment 
The interest of Industrial Convertible Bonds is payable annually and the record date of interest payment is the date of issuance, December 27, 2021. If any holder has applied to covert the Convertible Bonds into A shares on or before the record date for interest payment, the Company will not pay any interest for that year and subsequent interest accrual years. 
IV. The Adjustment of the Conversion Price of the Convertible Bonds 
(1) The Initial Conversion Price and Latest Conversion price
The initial conversion price of the Industrial Convertible Bonds is RMB25.51 per share and the latest conversion price is RMB24.48 per share.

The Company paid cash dividends for A shares for the year 2021 on June 16, 2022. In accordance with the terms of issue of the Offering Document and relevant provisions, the conversion price of the Industrial Convertible Bonds was adjusted from RMB25.51 per share to RMB24.48 per share on June 16, 2022 (please refer to the Industrial Bank Co., Ltd Announcement on the Adjustment of the Conversion Price of the A-share Convertible Corporate Bonds According to the 2021 Profit Distribution Plan published on the website of Shanghai Stock Exchange (www.sse.com.cn) on June 8, 2022. 
(2) Method of Adjustments and Calculation Formula to the Conversion Price  
During the term of the Industrial Convertible Bonds, the conversion price is subject to adjustment in case of certain events which affect the share capital of the Company, such as distribution of share dividends, conversion or increase of share capital, issuance of new shares or rights issue, distribution of cash dividends (excluding any increase in the share capital as a result of conversion of the Industrial Convertible Bonds). The Company shall adjust the conversion price based on the actual situations and in accordance with the principles of fairness, justice and equality so as to fully protect the interests of the Bondholders. The formulas of the adjustment are as follows:
Distribution of share dividends or conversion or increase of share capital: P1 = P0/(1+n);

Issuance of new shares or rights issue: P1 = (P0 + A×k)/(1+k);

The above two events occurring concurrently: P1 = (P0 + A×k)/(1+n+k);

Distribution of cash dividends: P1 = P0 – D;

The above three events occurring concurrently: P1 = (P0 – D + A×k)/ (1 + n + k)
Where: “P0” denotes the conversion price before adjustment; “n” denotes the rate of distribution of share dividends or conversion or increase of share capital this time; “k” denotes the rate of issuance of new shares or rights issue this time; “A” denotes the price of issuance of new shares or rights issue this time; “D” denotes the cash dividend per share this time; “P1” denotes the adjusted effective conversion price.
Upon occurrence of any of the abovementioned changes in shares and/or Shareholder’s rights and interests, the Company shall adjust the conversion price based the agreed approach, and publish an announcement in relation to the adjustment of the conversion price on the website of the Shanghai Stock Exchange and the media designated by the CSRC. Such announcement shall indicate the date of adjustment to the conversion price, adjustment method and suspension period of share conversion (if necessary). If the conversion price adjustment date is on or after the date on which a Bondholder applies for conversion of his/her A Share Convertible Bonds but before the record date of the A Shares to be issued upon conversion, then such conversion shall be executed based on the conversion price adjusted by the Company. 
In the event that the creditor’s interests or the interests derived from the share conversion of the Bondholders are affected by the change in the Company’s share class, quantity and/or Shareholders’ interests due to any possible share repurchase, consolidation, division or any other circumstances, the Company shall adjust the conversion price based on the actual situations and in accordance with the principles of fairness, justice and equality so as to fully protect the interests of the Bondholders. The details of adjustment to conversion price and its implementation measures shall be determined in accordance with then relevant PRC laws, regulations, rules and the relevant requirements of the securities regulatory authorities.
(3) Terms of Downward Adjustment to Conversion Price
1. Authorization and Magnitude of Adjustment
If, during the term of the Industrial Convertible Bonds, the closing prices of A Shares of the Company on at least 15 trading days out of any 30 consecutive trading days are lower than 80% of the prevailing conversion price, the Board is entitled to propose a downward adjustment to the conversion price and submit it to the Shareholders at the General Meetings for their consideration and approval.
In the event that there is an adjustment to the conversion price due to ex-rights or ex-dividend during the aforementioned trading days, the calculation shall be based on the unadjusted conversion price and the closing price of the A Shares on each such day, and in respect of the days on which adjustment to the conversion price is made and the trading days afterwards, the calculation shall be based on the adjusted conversion price and the closing price of the A Shares on each such day. 
The abovementioned proposal is subject to approvals of more than two-thirds of the Shareholders with voting rights who attend the Shareholders’ General Meetings. Shareholders who hold the Industrial Convertible Bonds shall abstain from voting at such meeting. The adjusted conversion price shall be no less than the average trading price of the A Shares of the Company for 30 and 20 trading days preceding the date of such Shareholders’ General Meetings for consideration and approval of the aforementioned proposals (in the event that during such 30 and 20 trading days, the share price has been adjusted due to ex-rights or ex-dividend, the average trading price of each of these trading days before the adjustment shall be adjusted with reference to the adjusted share price following the ex-rights or ex-dividend events) and the average trading price of the A Shares on the trading day preceding the date of such meeting. Furthermore, the adjusted conversion price shall not be lower than the latest audited net asset value per Share (If, during the period from the date of balance sheet of the latest audited financial statement to the date of the general meeting at which the above proposal is to be considered, there are ex-rights events such as bonus issue, capital reserve converted into share capital, or rights issue, or ex-dividend events such as cash dividend distribution, the latest audited net asset value per share will be determined by the value adjusted based on the corresponding ex-rights and ex-dividend events) and face value of the Company’s shares. 
2. Procedures of Adjustment
In the event that the Company decides to adjust the conversion price downwards, the Company shall publish an announcement on the website of Shanghai Stock Exchange and media which meet the CSRC’s requirements for information disclosure of the General Meetings’ resolutions. Such announcement shall disclose information including the magnitude of the adjustment, the registration date of shares, the suspension period of share conversion and other relevant information. Application for conversion at adjusted conversion price shall be resumed and the adjusted conversion price shall be exercised upon the first trading day after the record date, i.e., the date of conversion price adjustment. 
If the conversion price adjustment date is on or after the date on which a Bondholder applies for conversion of his/her Convertible Bonds but before the registration date of the A Shares to be issued upon conversion, then such conversion shall be executed based on the adjusted conversion price. 
V. Others

Investors who need to know the relevant terms of the Industrial Convertible Bonds should refer to the full text of the Offering Document published on the website of the Shanghai Stock Exchange (www.sse.com.cn) on December 23, 2021.

Contact Department: Office of the Board of Industrial Bank

Tel: 0591-87824863
It is hereby announced. 
Board of Directors of Industrial Bank Co., Ltd. 
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